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THE FARMER AND MECHANIC. :

STORY OF STEEL
TRUST REVEALED

— ———eeentt

John W. Gates Teils the
Commitiee About It

MILLIONS LOST IN BREATH

Jormation of the United States Steel | o ¢

Corporation, He Says, Was Natural
Ouatcome of Refusal of Carnegie to
Be “Gentieman’s

Acrecement,”’

Bound by the
Which Marked Iarly

Lusinegss—"Million> Made and 1ost
in a Breath.”

(Bv the Associated Press.)

Washington, D, ., May 27.—John
W. Gates revealed to the House “steel
trusi'’ investigating committee today
the history of the United States Steel
Corporation. Present at the birth of
the greatest steel manufacturing con-
cern in the world, he described how
1t was the natural outcome oi what
he described as the refusal of Andrew

Carnegie to be bound by the “gentle-
man's agreement” that marked the
early days of open competition in the

steel business. He told also of mil-
lions lost and created almost in a
breath: how the Carnegie mills, ap-

praised at $160,000,000, were recog-
nized as worth $2320,000,000 almost
within the time required to make the
transfer to the corporation; the grim
clash in the formative days when
John Rockefeller was dissuaded from
joining in the creation of the corpo-
ration, and the manner in which
others were prevented frcm engaging
in the steel trade.

lelating how Carnegie had been
forced to abandon plans for extending
his steel business, Mr. Gates frankly
admitted that the gigantic industrial
combination was formed to throttle
competition, and he surprised the
committge with the further informa-

,toin that when John D. Rockefeller

had sought to enter the steel business
a deal had been put through by
which the Standard Oil magnate was
forced to sell out for forty cents on
the dollar.

Characterizing Mr. Carnegies as “a
bull in a china shop,” Mr. Gates told
of a midnight conference between
himself, Chas. M, Scwab and J. Pier-
pont Morgan, at which the Steel Cor-
poration was conceived and how it re-
sulied in Carnegie getting $320,000,-
000 in the corporation’s securities for

his steel interests, which he pre-
viously offered for $160,000,000 in
cash.

Mr., Gates glso eld the committee

of the taking over of the Tennessee

Coa] and Iron Company by the United |

States Stee]l Corporation during the
panic of 1907, a deal in which he was
interested as a stockholder in the Ten-
nessee company. This, he declared,
was a forces transaction carried out
by Mr. Morgan and other financial
laaders to save from ruin the Trust
Company of Anterica, lhreatened in
the financial uphi®maval because it had
loaned top much money on stock of

the Tennessee Coal and Iron Com-
pav. -
Plans made by Mr. Carnegie in

1899 and 1900 to circle his st®el inter-
ests with a railroad of his own and to
compete with the National Tube Com-
pany, just organized by Mr. Morgan,
by the erecting of a tube works at
Ashtabula, Ohio, were the factors that
led to the birth of the steel combine.
The story of the negotiations which
Jed up to the combination now the
subject of Congressional inquiry,
were enlertainingly told by Mr, Gates,

He revealed how Mr. Morgan:
alarmed by Mr. Carnegile’'s plans, had
sought the advice of himself and
James J. Hill, how Chas. M. Schwab,
who, he said, was the only
influence with DMr. (‘grnegie, was
called in to suggest a way to ‘stop
Carnegie” and how the pioneer =steel
king of the country was curbed in his
purpose, though greatiy to his finan-
cial gain. He explained that the steel
business was threatened with several
demoralizing farces
plans became known and that Mr.
Morgan and others became alarmed,
fearing that Carnegie would demor-
alize botn railroad interests and steesl
prices;

This was the sitnavon as described
by Mr. Gates, himself a director at
present in the Republic Iroa and Steel
Company, when Mr, Morgan sent word
to him through James J. Hill, seeking
a conference to determine what could
be done. Mr. Gates said he told
Mr. Morgan that Charles M. Schwab
was the one man who could influence
Mr, Carnegie. Qut of that eame gan

man of

’a!l-night conference at Mr. Ao -
outcome of €3
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New York home, the _ 2
which was the United States Steel |
corporation.

Mr. Gates was asked many

committee somewhat when
to state what he thought was
the value of the common stock of the
steel corporation,

Mr. Gates was asked many hyopo-
(h"lii'dl qll"t‘ti“n:‘.‘ r*f‘!&linL’. 1 '..he POW-

or of the steel corporation to dictate
prices and to command bosiness.
Asked if he. as an independent man-
ufacturer ot tin plates, selling below
the *“trust price,” should receive a
suyeeestion from the “trust”’ that the
| ;”"i'""' ﬂf hi;-.; Ore a]l'_l trilﬂgp‘)l‘t{ltiun
mizht be advanced, would he attach

|

|

Days of Open Competition in hteel.\ 3. feamn, of

|

ﬁtt in
'words of comfort to the bereaved fam.

: | of the
when Carnegie's

weizht to the suggestion, he said:
“] would consider it a bluff If T've
got the cash [ can buy ore as cheaply

as any oane else, Such a threat
wouldn t deter  me  a particiea. |
don’t believe thy stee]l corporation

makes any such threats. 17 they did
them. ™

A, Gateg jeft
hearing,

The next meeting of the committes
will be held Tuesday The witnesses
expected are . H. CGary and Norman
the United =States Steel

Washington after the

Corporation.
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DEATH OF M. M, MOFTITT.

Yrominent Citizen of ®*Sanford Passes
Away at Central Hospital,

Sanford, May 27.—After an illness
of severa: months of Brights disease,
Mr. M. M. Moffitt died at Central Car-
oling Hospital Tuesday morning about
two o'clock. Mr. Motfitt was taken ill
last November and went to the Gulrl
coast in search of health. He return-
ed! home about the last of December,
his health.having improved but little.
e continued to decline and seven
weeks ago was removed to the hos-
pital, where skilled physicians and
trained nurses gave him the best of
asttention til] desath relieved him of his

suffering. While his death was not
unexpected. vet the announcement of

it called forth expressions of regret
from the people of the town and com-
munity.

The funeral was held from Steele
Street Methodist church Wednesday
afternoon at 3 o'clock and was con-
ducted by the pastor, Rev., K, D.
Holmes. The church was thronged
with friends and neighbors of the de-
ceased, who were there to pay to ma-
ory their last tribute of respect. e
music for the occasion was made by
a select choir. The casket was cover-
ed with Dbeautiful floral designs
from friends. The pastor, in his re-
marks, referred to the life of Mr. Mof-
eulogistic terms and spoke

ily. The funeral was in charge of the
0Odd TFellows, of which Mr. Moffitt
was a members. Following were the
pall bearers: Messrs. F. Y. Hanner, S.
M. Joneg, B. Cole, H. M. Williams,
(. C. Hatch and T. A. Riddle. At the
conclusion of the services
church the remalns, accompanied by
many people from Sanford, were
borne to Jonesboro and interred in the
cemetery there.

Marion Monroe Moffitt was the eld-
est son of Milo and Martha Moffitt and
was born in Richmond county May
5, 18589,

- - e e

FOR GIANT WATERMELONG

CAPT. N. W. WEST DISTRIBUTES
SEED YTROM TURKEY AND WILL
HAVE A FVIVE DOLLAR MELON
FEATING CONTEST IN' RALEIGH.
THE MELONS AS BIG AS I'LOUR
BARRELS.

Capt. N. W. West, of Ruleigh, is a
philanthropist, a public® benefactor. He
has found a good thing and he is going
to pass It on. If he makes a success at
it he will be ecrowned “The American
Watermalon King.”

Capt. West i3 a reader, and in his read-
ing of forelgn consulirg reporis he often
comes across sirange things. The latest
is that he has learned of there being such
things as giant watermelons, watermelons
which _grow as large as full sized flour

barrels. Capt. West in common with the
rest of North Carolinians, likes water-
melons, and when he heard of the ﬂt)urt

barrel gize in Asiatic Turkey, he got busy,
sent for the seed gud has distribnted them
among a number of farmers in Wake
County,.

The giant melons. both the watermeldn
and the mushmelon grow in Diarbeker in
Asiatiec Turkey and Capt. West wanfts to
have them grown in Wake County. There-
fore he has taken steps to have a unique
contest to draw attention to the swater-
lons just as soon as they are ready for
the eating this season. In a public place
in Raleigh he will put on exhibition one

biggest of the flour barrel waler-

and at each end he will station a
negro. A prize of five dollars in
gold will be the dazzling trophy for the
little negro that eats the fastest and the
most of the melon. Each end of the
melon will be c¢ut open and the iittle
negroes will start in to eating. The one
who eats beyond the middle of tlie melon
first is to be the winmer. He will there-
fore get the most of the wnatermelon and
the five dollars.

This is no fairy storyv and no First of
April prank affair. ¢ Capt. West bas a
copy of the report of (Consul Willilam W,

meons
little

Masterson, of Harput, who in telling of
these giant melons in Asiatic Turkey,
SAyS8:

:'Both_the water and the musk meion of
Diarbekir are the largest [ have ever

at the

rgan’s !’"‘9!1—

|land is plowed,

'manure is mixed in with the earth.

‘h as large as a flonr barrel, and musk-
melons but little smaller, nulﬁr_ the musk-
melon is rounder like a pumpkin.

“These melons are raised in the bed of

hyvpo- the Tigris. as after the spring rains are
he de- over and the snows have all meited from

the mountains the river shrinks to com-
parative insigniticance, and large t::qvgs
of the bottom land are thus exposed. This
and in each hill where the
quantity of pigeon

seeds are planted a
- I There

!;are people in Diarbekir engaged in breed-

|

would pay any attention to |

'ing pigeons for no other purpose than to

sel] the manure to the melon growers,

““As the melens are growing over the
moist soil of what was a r;vor_for six
months of the year. no irrigation 1s uneces-
sary. and though it seldom rains during
the summer the melon vines never dry

up.
pW’lth the prospect of such melons there |

is happiness ahead and warm weather
has no terrorse. The farmers to whom
the seed has Leen distributed should give

every attention to the crop. for not alone
Wake County, bnt all North Carolina, all
the Sounth, all the country. will be Im- |

patient for the frst picking.
—_— - ——

LITERARY ADDAES:
BY CHIEF JUSTIGE

Watermelons grow in Diarbekir!

THE PENALTIES (7
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Loot and Murder
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of Mexicans
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Killed, Scores of Pederals Jailod o0

1825,

| Stores Looted and Houvses [oarg.o
since Peace Was Declared—\
E1LLON COLLEGE ARRANGING FOR I'oreigners, Including  Amertoog-,
A GREAT COMMENCEMENT OC-|  Threatened With Starmvation 1.o.,.
CASION—SOME PEATURES. ' ing in a Body,
- (Spewial to News and Observer.) (By the Associated P'r
Elon College, May 2Z7.—The college Parral, Mexico. May as |
community has begun to-put on itS | Paso, Texas, May 27.) Manv |7
commencement airs. The student  otficials, including Jefe polit
body just at this time is deeply en-| jeen Kkilled, scores of othes
grossed in examinations and perhaps | peen placed in jail, stores ha
for the different programs to be ren-!jgoted and burned and hidr
dered at the close of the session. The | peopl. are on the verge ot
largest class in Elon’s history this year | 4s the result of a veign
graduates, there being 16 who will re-{wauged in the State of Duran:
ceive the bachelor’'s degree, three who | Southern Chihuahua by band
will receive the deg‘rf_-e of licentiate of insurrecto?® who had heard
instruction in the teachers course, and | of the pr-a:f-.c agreement.
the other who will receive the master’s The entire State of Durancz
degree. In addition to this there will |jig capital, a city of 32,000 pop
be six teacher’'s certificates awarded |ig at the mercy of the rovin:
in the music department and perhaps | ho have unseated all the
two in the fine arts and two in the constituted authorities. | S0
department of business practice, from Southern Chihuahua nlso
The commencement promises to be |{he towns in disorder. The
largely attended. The requests from |feature is that all raliroad «
visitors for accommodations during|.;tion has been cut for w:
the coming wear has never been SO |the interior being a non-as:
large as this year. The baccalaure- | region is without food ‘
ate sermon thig year iz to be delivered The mining camp of (G
by Rev, P, H. Fleming, D. D., Bur- State of Durango, lsg in rh'].s;" 4
llngtOD, N. C.; pa&tor Ot thﬁ I"irgt- ChJ'iB- t a‘ét Of the in'.gul-rr‘. ‘L”.,__-‘»t-'lr .
tian church there. The literary ad- {turing the town was to blac.
dress is to be delivered by Chief Jus- s I (SO R peaa _ i
tic B y . government officials in jail S '
ice Clark, of Raleigh. The Bibles | ware then looted and xo..o:
are to be awarded by Rev. T. E.|g,cn o e Ll
S 5 - ocuments burned,
White. Deroy I. Tonville, Esq., of in the tow £ Villa Escobed
Charlotte, will deliver the medals to : N e i CERC 0L
: miles south of here, the nu yil
the members of the senior class. buildings were burned. all the
The fiscal year of the college closed | gents having eﬂed t( t ;.l Xy -
hL‘ly 26th. The reports made to the A previous re:p.)rroth-:r I“] ...,, :
finance committee at this time show ment and mi‘lita,i'y m'ﬁ.-i-.';: .‘.11" u'.“ town
the college in better condition finan- of-Guadalupp v Ca.l\'o‘x;r-.rr—' L='?-l-‘ 4
clally as to income and earning ca- | been confirmed. Shortly after 11 -
pacily, than quring any prevlous year | egraph operator at Jiminez ti: t
of its history and of course President |city between Torreron and (‘h'h
Mf’fﬁtf- Is In a dellghtful mood over |[reported that town was being @it
this encouraging afet. The enroll- |the telegraph wires were cut, 1l
ment too, during this year is some- |Ing the place had been taken
what larger than during that of any There is great scarcity of food !
former year. These facts encourage | It i8 likely that the 500 fore o
the president and his co-laborers in | mostly Amegicans, will leave in «
their arduous work. overland jn wagons, Theae &
——— - troops are preparing to evacuil
REMINDERS OF CIVIL WAR. People W]:‘m ll.*oma;- in from the
— towns report that the Jele o
‘ailor Charged $200 for Turnine and g'enera-lly have been killed. s
Re-makine C Bt 5 were regarded as petty degp.
< ‘onfederate  Coat— Altogether ti i a ki
Fiour $!’300 l&arr(—" = 'g' l- .’l 3‘.‘ Slill.ll..lrn!l 1
. terior is serious and will become 3
(Special to News and Obgerver. ) unless gsome news of an offiou 1
Wilson, May 27.—The following iS,dE:”mt"- chiaracter is brought
a copy of a rf‘ﬂ'f:"ipt which Lieutenant '“1“ “‘ff,\'n{'fllc'l“_‘\' stop hostili
Moore, of Wilson, has In his posses- |’
sion, and is a reminder to him tlldt 'a f foad transportation both wa
dollar is more to him now than during | iree, and after paying my hot:
the dark days of the Civil War. The | ctUTn€ed to camp with only fis
receipt reads: . lars in my pocket."
Oct. Tth, 1864, On relating the above to \Mr
I.t. D. T. Moore, { Person, Wilson's efficient postr
To Jno. P. McAuliffe, Dr. | 1@ said: “That is only typical o
To turning and re-making uni- ditions in the South during the
fOrTE €0aL . vuvvcunn, ..o, . 3200.00 He then told of how one nizit
Freight and insurance...,.... 2.50 he and Private LeGree, of Cha
Collection . .... .. A = 4.05 S. C.,, put up at a gentleman's
__ _ {In Reidsville. He sald: “When
Total . ........ e down to supper there was but o
Recd. payment. cuit on the table and not meat «
H. MILLINDER. to grease a hand-saw. Whut
. ' Agt. Express ("o, the table was divided, however
Lieutenant Moore says that in Feb- ! tWeen myself and comrade ® 170r
ruary. 1364. he was at Mitchener's | 2¢COmMmModation and two feeds fo
depot (now Selma), on the Southern t horses I paid thirty-five dolla:
ldilrﬂdd——a[ home aon furlough' bf’inﬂ". ']‘h(_-f'i, is no one who knows
wounded in the thigh. He concluded | than the writer how scarce anid
to take advantage of his vacation angd | Priced something to eat was
“spruce up,” and accordingly con-|the '60’s. I remember distin
cluded to have his uniform coat | O0® occasion my mother savinz
(which had grown slick from Usage) i here is $1..'_»l—il:l; take it, o dow
ripped up. turned and made over. The | @81d buy a barrel of flour. an
coat, at the breaking-out of the war | IS any change left, try to fis
cost him $40. He gays the above bi]i !!r'nfffw': and buy that too’™ T
of $206.55 shows how Confederate | [ the flour was $1,300. dravacs
| script depreciated in value in three | $100, leaving $100. I went a
years’ time. The old gentleman {s,6 P!?¢kade runner (I was living
hale and hearty and now in his sey- | Mington at the time), and ti:
enty-fifth year., but doesn’'t ook -it_ the kindness of the purser =
He further sayvs: “In 1865 T sold five | half a pound of coffes, the firs -
pigs for $3.000 and paid $20 a varq | Dad been in my mother's ho J
for bleaching enough to make my ! three vears. Asa substitute fo
wife a dress." { parched rice, parched corn
Capt. J. M. Leath, who was standing | okra, ete., was used.
Ly when the old gentleman was relat. | - —
ing the above. remarked: “The last| Prince Jobn of Denmark Deuad.
money I received from the CﬂnfEder-i CCopenhagen, May 27.—Prince Joh!
ate Government was $270 for three | ©f Denmark and the Queen sin' o7
months’ service. I had to g0 to Rich- | °f Denmark and of the neen Mol
mond to have my voucher cashed. 71t |Alexandra of England, diad this o100
: | ing from pneumonia. He was born ia




